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1S TRADE?

- Trade affects a nost everythingwe do. Rt sinply, it's the everycsy adtivity of buingad
'sd ling goods and services - socnthingvered!l invdvedin It doesit even havetoind ve
l"- noney. |f youbebysit for your neighbours inreturn for a box of hone-grom vegetad es from
thar gardn thet'strace

However, intady s ddd ecoow, traeisthogt o inraher adffeet vay. The vd ue o
goods and servi ces ve buy fromabroed hes increased dramatically and ve have cone to
assoo aetrakwthfinadd trasatias, internationd comerce and long-distance transport.

Inthe pest, govermerts sonetines cotrd ledtrade through mlitary force Mre recertly,
they have ensured thet inports and exparts have been cortrd | ed through trade restricti ons
such as taxes, quatas and bans. Despite seemingy d fferent approaches, the @ mhes usud ly
been the sane - protecting the donesti c econony.

_Now, honever, economists argue that protecting the donestic econony, often knom as
pratection sm bocks internationd trade and i s uneconomc, inefficient ad evetud |y | eads to
jdblasses. This aguert hes prevaled dlowvmng ‘freetrade a trade liberalisation t o becone
wdHy accepted worldwide. Qrer the past 50 years nany governnents have apened up their
narkets to foreign trade and i nvestnent, so nowgoods and servi ces nave between courtri es
nare fredy then ever befare - amual dood trade topped LBE7 hillionin 1998,

B TRADE LIBERALISATION AND TH

Supporters of trade liberalisation b i eve thet courtries adopting ‘free trade can i nrove
. their economic prospects. Todo this they nost specialise in producing wet they re best a
and then trade wth each ather . To do this they nost open their markets, by drop ng any
trade restrictios andfarcing their conpenies to conpete interretiond ly.

Fieds o the Exthbdiesesthe it isbecasetheoverd| coststosod @y atve ch ay berefits.
Wit hes occuredis ‘freer’ mat fairer trade Economnc grovth cortinues to bendfit the d ready
“richwilethe decisions o the WOverk to overturnthe lavs of e ected goverments, danage
commoni ties and scar the evironnent. The main winners framtrace liberdisaianaerich

" oaurtries, |arge conperi es and the already wealthy. Tre main losers are poor people and
coutries, snall businesses adverkears. Those thet berefit stragy sygport further liberdisation,
"yt nany mllios nareareingl acddy goposed toit for avariely o ressars.

L8

... Trackis governed by a st o ru es overseen by the World Trade Organisation (WQ. The WO
dsoomsessthetrakliberdisaionprooess, wthits 140 nener goverments perticipetingin
o negati aing rounds inwi chthey agyee to gpenthei r narkets step-by-step solag as athers do
T the sane. The WOi s praoell y best knom for herd ing controversial trade disputes bet ween
- g nerber states andit isthis, itsailitytoathorise hefty track sadtias, thet gwesit itsdat.

o8 Arunber of goverments hed pl aed to use the WTO's Ministerial in Seattle, i n Novenher 1999,
tolaucharewrod o trade liberdisaion o narket-goen ng negati aians. |f thi's hed heopered,

e WTOru es cou d have been great |y ext ended to cover nany newaress, ind ud ng fard gni nvest nart
£ and govermment procurenent. Hvever, becase of d sagreenant s betveen govern-nerts on severd
i ssles - ad becase o uprecedarted pud i c ggposition - the negti i os od | gsed. Nvert bl ess
Wi sone gover ments, |ed by the Eropeen Uian continue to push for a new round.



Sockingy, L3bllicnpedeaedtill ddigdtosuvivemnlessthenaedla a
day and consunptionin Aricais now20 per cert lover theanit vasin
1930, Besic needs - such as adequete nutrition and literacy - are still nat
bei ng achi eved. Furthernaore, between 1975 and 1997, as g obal trade
expanded, the average ved th per parsoninthe verld s 31ridest
coutriesincressed, yet in31 (nostly poor) coutriesit actud |y dedined
In 1980, the 20 per cet o theverld s popdaionlivingintherichest
countries vere ) tines richer than the poorest 20per cert: by 1997, they
vere 74 tines richer . Alink between globalisation and increasing
inequality i s a ready acknow edged by the United Nti ons.

.12 More production and trade has led to the excessive use of natural resources
. Trace |iberd i sati on encorages richer countries to consume more ad poorer
f countries to export more, dften destroying irreplaceable natural
resources. Qver-fishing nowneans that 60 per cent of the verld s ocean
fiseriesaea o rear thepant & Wwichyidds ddine Ahupeaea- 56
ml lionhectares - of farest vas | ost d obdl |y between 1990 and 1995,
Sremtds adfossil fuds- swchasal, ges, cod ad copper - codd be
exhausted wthin 50 years. If ve cotinue to comsune resources a this
rate ve vou d need e gt planets to provi de us wth those resources in 50

yerstine

3 Companies are becoming so powerful it's difficult to control their activities
The verl d s | argest conpeni es have access to high | evel deci si on nakers ontrade
isses, because goverments assune that what' s good for busi ness i's good
fa elryoedse Yet these copanies arelodkingtostrenghenther
posi ti onina conpetitive g obal econony by increasing their om access
tofore gn narkets and reducing standards and costs (to d esse
sharehd ders). They are the driving force behi nd gover nert naves to
open up nar ket s.
Hovever , becase of the pressires of internationd conpetiti on, nany
copenies - paticdalyinthedl, bakingadrealingsectas - ae
taking steps to reduce costs through nergers and reorgani seti ons. Aout
two-thirds of world trade i s novaccouted for by just 500 companies
- and sone of these nake nore noney than nany countries. 1n 1997, the
Did you know? five largest comparies inthe verldtogether hed sd es thet vere grester
B then the conti ned i ncones of the vrld's 46 poorest courtries, Thi's
companies now o . . ) )
nakes it increasingy dfficut for any goverment toresist ther denands

control 70 per cent
of the global market. ad take other concerns on board




4 Small businesses and farms can't compete and jobs are being lost

Shal | er busi nesses and farns sinply can't conpete wth the i nfl uence and nar ket
pover of these newg ood g ats, wthingicaions for consuner chaice
Mrgers have dsoledtoalage nuber of peodelosingther jas. In
adtion hsinesses aeinressingy ddetoshft thar offices ad
factaries tocautries wth cheaper labour ad fewer anti-pollution
laws. Infact, the pressure o g dod competitionis casi ng nany courtries
toadyt nre'fledd e but vesker |abor pdidesinade tocd thar
| abour costs (France, Grnany, Egypt, Agetimaad Gile have d | dore Did you know?
ths). Qedl, jabimsecurity is ontheinoresse verl divde More than 2,000 foreign

companies, mostly
5 Poorer countries have to negotiate on unequal terms American, have
The WOi's heavily i rfl uenced by a snal | graup of very poverfu trad ng reti ons established facilities in
o bocs - induwdng the U§ the BJ Grecaand Japen Qher neti ons ri sk MBXieo;
bei o i sl ated in the d bl it o nd idnthe WO attracted by lower
gisdaedinthed eoonony if they dondt joint environmental standards
However , as nany poorer courtries d scovered a Settle they vere dfiten
excluded from meetings were i nportant deci si as vere due to be taken

The overall impact of trade on peop e vorl dwde and the enviroment canclearly be seeni f
plook a al, theverld s nast wody traded comad ty (by va ue).

' Snce198& nare than 100,000 new oil exploration wells have been drilled Inthe process,
anareathesamsueastheLSardEropecmhlmdmsb%a/\ardedtocmmes
searchingfar dl. This threatens nany indigenous peoples - i nd ud ng the Uva in Gl onhi a,
the Karenin Brna, and the Baka and He i nd genous peopl es inthe Gngo besin - dog wth
. -untouched forest in 22 countries and coral reefs i n 38 coutries.

Ql, together wth products derived framit, swches petrd, isaed theverld s nost versaile
resources. Qurtries economies are besed ondil, wichis used to generate energy. My
inetries, such as those that nanufacture plastic products, are d so dgpendert onadl as araw
naeid. Inemdiad tradereqiresdl fa transport fuel in ships, planes and lorries. It
cones as no surprise that denand for ol increased by 30 per cent between 1985 and 1998 and
ispgectedtoincresse by afuther 15 per cat by 2010
13 PETHILEIM UEVELOFNENT
MEZN PAYAMINI 4 fYe dl cnsziasly damage our environment and communities. @I eqd aaion dten
*LAITENI:“IH[ destroys val Lt e hebi tat's such as farests and vetl ands and i ts novenent oftenresutsinail
m ﬁu splls. Tnewseaddsposd o dl adadl products cases pdluion indudngcabondadde an
ENTHADA Bil inmportat dinate changng ges. Infact, pdluionfromland dscharges fromships adillegd

mm_“ dunpi ng accourt for the 25 milliontomnes of al rel eased i nto the ocears every year These

| npect s are nace vorse by escal ating car use.

o Neverthel ess, sone countries thet produce and expart ail have nat benefitted fromtrade

"Jlitﬂdisaim Thisispartly becasethelibardisaiond theal trade duringthe 1980s ad
'1%|crod,nedagu o al onthenarket, farcingits price dom (but dso stinol aing car
we). M average, people in some of the poorer major oil producing countries - such as
\Venezuel a, Mxi co, Gibon and Ngeria - winessed a fall in their wealth.




narketing of petrd eumprooucts renains the |ifeld ood of the conpany ad it hes nat sought to
invest inaher noreenviramartadly friedy kinds of energy (suichas wnd o sd a). Qrsequetly,
the conpary i s gooosi g ay effartstoagee aninternationd dinate chage treay.

‘Free trade’ is dvays sdd to Ergoears as aprize verth figting far, soethingthet wil
bring nany benefits yet has no costs. Gven that nany Eropean coutries vere built on trade
thsishady suprising Hvever , it igit trie Theeae drawbacks, both for ourse ves ad
pedelivinginaher regas o theverld

Rsrg job insecurity for nany is a key concern, as nunerous conpeni es seek to locate to
countries wth | over producti on costs, ether wthina ausidethe BJ WOrU es d so cone
intodrect conflict wth Eropeaninport and consuner preferences, wththeresut that ve
nay have to dismantle high health and environmental standards.

Through internationd trade, our purchesing deci si os d so have an impact on others. Ad
inressirgy, dl theseinpects are banginfl uenced by the trad ng and i nvest nert dedi si ons of
asnal | nunber of 1arge conpeni es wo i ncreasi gy influence our lives. Tvo key prodl ens are
outlined bel ow

1 Company reorganisations and job insecurity

Qnpani es need to find the lowest labour costs, weaker environmental
standards or tax-re aed i ncertives and subsi d es to keep overheads | ow
enough for themto conpete inthe g abdl narketplace In Brope this
trendis nest narked in car manufacturing and banking.
The d oal reorganisation of the car nanufacturi ng i ndustry hes had a
severe inpect on job security ingenera. Hwvever, it ves it assod aed
wth large job losses in Erope util the | ate 1990s. WWen Ford took over
Vdvo, it shed 1,500 jabs inthe WKannd specd aionthet one or nare of
its BEropean plats wou d be cl osed;, and Gneral Mtors of the Us now
ows | arge Eirropean nanuf acturers such as (pel and Saab.
Because the conpetitiveness of d der WKear patsis poor - ad desptea
subsi dy of £150 nil i on fromthe WK Gvernnent - BW\deci ded to sdl |
Fover . Smialy, conpetitive pressures nean that Vd ksvagen i's bei ng
eticedtoinvest futher inSovdkiawichhes ardaivey i nexqensi ve
veorkforce and arange of tax-re ated i ncertives on offer.
The ELr opean barki ng sector has seen si nil ar changes, wth necgti ve
inpects onjab security. Swss Bank and the Ui on Bark of Swtzerl and
nerged wth the loss of 13,000 j oos verl d-wde; and the newpartnership
bet wveen Banque Nati onal e de Pais, Pari bes and Sxciete Grerdein
France hes i ncreased specu ati on over job cuts. Deutsche Bak s nerger
wth Bankers Trust of the LS woul d shed 5,500 j abs; and the WK barki ng
sector has announced 21,000 jdb I csses as it seeks to min mise costs.

2 Consumers, workers and the WTO

. Ha th and saf ety concerns are very inportant to Eropean cosuners. S, for

exanpl e, nany peopl e abj ect to eating beef fromWBand Gnedi an cattl e
thet have been artificidly 'fatened uwsing goih hornones. The

ELr opean @nmissi on, reacting to these concerns, ks banned imports d
this beef - ad been challenged by the US in the WTO, anthebesis
thet thereis no sdertific evidece to suypart this gooroech




The WOagreed and permitted the U5 and Ginada to i npose retaliatory
trade penalties agai nst goods bel ng exported fromErope to North
Awrica These perd ties vere i nposed on sectars ot rel ated to the beef
trade, neani ng nany urd ated busi nesses and j abs have been threat ened.
The trick goverments tseistopick semsitive sectars thet wil nake
goverments wnce - inthis case, nostard and roquefort cheese from
France, neat exports fromDennark and Gernany, and canned t onat oes
adfrut juceframitdy.

Eropean d ecti ans to eati ng genetically-modified (GM) food cau d
asobethe case o aather ngjor trade d spute. The LS- thenain
producer of Gvicrops and under pressure fromits own conpani es -
naintains that the BJs tenporary ban on the further approval of GV
cosvidaes dadd traderues. Grsunars have d so stated a preference
for labd ling to enabl e themto nake nare i nforned chal ces over the
prodctst hey buy. Bt eventhis cou d be deenedillegd under WOrdes.
ELr opean shoppers buy nany food itens, such as aut-of -season green
beans, thet are grom and i nported fromeount ri es such as Kenya and
Znhebve. These crgps arenat nornal |y gom there; they are export
crops goom to hel p pay crippling debts. Schequort crgs are assodi ated

Did you know?

Our weekly shopping can
include imported
products that have
adverse affects on people
and their environment in
other countries. For
example, Europe is a
major consumer of paper
products - packaging,
writing pads, magazines
and newspapers - many of
which are imported from
countries such as the US,
Canada and Brazil. To
meet demand, old-growth
forest is being cut down,
with negative impacts on
ecosystems and
communities that depend
on the forests. Imports
could be drastically
reduced, however, by
lowering demand -
primarily through reuse

and the manufacturing of

wthhighleds o fertilisers ad pesticides and dtend sdace locd pagd e .
recycled products in

fromtheland Ar frei gt dso casses severe enviramertd pradd ens. The
sduintoths pddemistocacd the ddx, nat i ncresse equrts.

Friends of the Earth is na ati-trade Wet Riends of the Exthvartsis fairer trade -

. dtrace thet is conducted nare sustainddy, wih the benefits shered nare equa ly. Inpartiad ar
e vant to see the inportance of | oca commoni ties and econones around the vorl d
acknow edged, supported and strengthened. Tradewthinbordersisa lesst, if mt nare

i nportat then trade across borders.

How can this be achieved?

Fiends of the Earth believes thet ve need to stop the trade liberalisation process, rollback
the power and authority of the WTO and review the trade system and its rules to assess
wiat hes or has not been achi eved - economical |y, enviramertdly adsocidly. Inpatialar,
there shoud d be no new round o trade negtiaions. Imstead there ae anunber of first steps
that shoudbetakentorestranthe WO Theseaeinpaticd a:

1 WTOru es nost hot apply tosstas criticd to human or animal welfare or
the environment. Trade ru es shou d not be permitted to cover food ad
vater, bescsodd savices, adhedth ad safety.

2 The remit - and hence the pover - of the WOshau d not be expanded to
i ncl ude newi ssues such as bi atechnd ogy.

3 WIOru es shod d not override | ans desi gned to protect |ocal conmonities and
the envi roment .

4 The W Oshou d nat be permitted to oversee di sputes wth non-trade i npacts,
for exanpl e on people or their environment, irnterdly. Dspues shod d

be hel d i n an i ndependert court.




5 The WOshou d be more democratic and transparent: adit shoddrefl ect
theneeds of &, includ ng peod e thet have been largd y exd uded framthe
d o econony (i ncl ud ng poor countries and peopl e, wonen, chil dren,
verkers and i nd genous peopl es).

6 Inaddtion there needto be strong ad binding rules goernngthe ativities
d corporations. Gvernnents shou d a so be a | oned to screen and set
standerds for i nconing i nvestars.

There are three keys ways to hd p encarage fairer trade. You can kegp yourse f vl | -
i nforned by backi ng organi sati ons vihi ch are worki ng on trade i ssues, like Fiexk d the Exth
You can nake wse | ifestyl e chai ces and you can be an active citizen Hré s how

lKepifanedeg byvisitingthe Riends o the Exth Ergeveb site far
w-to-date campaign information: htt p: //vwwv. f oeeur ope. org/trade/ about. htm

2 Mkewselifestyleca ces. It'simortat that pegdelivinginrichcoutries -
viho consune nast of the veorld s resources - reduce the impact o ar
lifestyles. Grsunars in Brgpe can a] buy locally produced (preferady
agric) prodets were possid e b| ask shops and supermarkets to
stock | ocd |y produced and organic products ad aful rage o fair
trade products. Adask staestoadyt pdiciestodevd qpfarer trade
¢| wy environmentally friendly products and t he i ncreasi ng nunber of
far trade products that are novonthe narket - chocd ae, breskf ast
oeds, coffee tea homey ad aher preserves, rice ad pestato nene j ust
afey d] inressedfatsto reduce, reuse or recycle.

3R anativedtizeneg by a] writing to your Head of State denandi ng t hat
therdes o the WOshou d nat be extended and that a full,
independent assessment of the trade systemis conducted. Denand the
rigt fa products to be labelled so that consuners can nake an
inforned chace astothe kind of product they buy (eg, argenic,
sstaredy hervested ar fair tradg); b| aski ng your Gwermnent to assi st
inthe devel opnent of narkets for fair trade products.
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